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of the issue by an early date to the amount of 15 millions, and
thereafter a gradual increase. This expectation of his would
indeed have hardly been fulfilled, for in practice the issue has
seldom exceeded 13 minions, an amount somewhat small for
so great a country. Still, had he lived he might have stimu-
lated the circulation by improving the facilities for cashing the
notes. For, although the notes are absolutely convertible at
the place of issue or the presidency town, yet there has been
some delay or difficulty in cashing them under certain circum-
stances at a distance from the place of issue. At the least,
however, there has been a profit which though less than half a
million sterling annually, is yet considerable, and for which
the Government is indebted to his suggestive and enterprising
mind. He arrived at the proportion of two-thirds to be held in
securities from a review of the experience of the Bank of
England. The securities held by the Bank against the notes,
under legal sanction, amounted to 14 millions and the circula-
tion averaged 21 millions. Therefore according to the most
approved practice about two-thirds of the notes were issued
against securities, and ' one-third against coin; and he consL
dered that a similar proportion might be safely applied to India.
This view of the principle whereby these proportions should
be fixed was not, however, approved by the Secretary of State,
Sir Charles Wood. He held that "the sound principle for
"regulating the issue of a paper circulation is that which was
* enforced on the Bank of England by the Act of 1844, namely,
"that the amount of notes issued on Government securities
" should be maintained at a fixed sum within the limit of the
u smallest amount which experience has proved to be necessary
"for the monetary transactions of the country, and that any
"farther amount of notes should be issued on coin or bullion.
"... In this country (England) the smallest amount of notes
" required has been ascertained by long experience, but what that
"quantity may be in India can only be ascertained in like
" manner." He considered that at the outset the quantity for
India might be assumed on the data furnished by the note
issues of the Presidency banks; those issues were generally less
than four -millions. These instructions did not indeed prevent.